1.

3

25X1A2g
S -REXRGL-00457 REPSAD 0@

CD NO.

DATEDISTR. 3 .'ob 1049
NO. OF PAGES 1

lpggws

SUPPLEMENT TD
REPORT NO.

The Odris governent is beooming convinced that Argentina doss not possess
sufficient technical Imowshow, trained personnel, equipment or dollars to
uquin the equipment, to dﬂ'IOp the 01l resournes of Peru. In spite of

this oconviotion, the Peruvian government is attempting to maintain the illusiom
of Argentine priority in such metters by asking for Argemtine proposals on the
gojnjt.ﬂ It is beliewed that no satisfastory concrete Argentine plan can be

Having thus satisfied Arpentine pride, Porn will turn to the United States
intereats to carry ocut the work, oonvinoed that in the last analysis only
United Stater interests have the teclmical requisites to do the job.

The rovernnent 1s said to beliewe that development of petroleum reserves affords
the best solution to the problem of inoreasing exports. It is not thought that

there iz a preat posribility of increasing the exports of sugar or cotton, vhioch
have remainsd relatively stable in recent years. Petrolem exports have Pallen

ooneiderably over a period of ysars, not only because of an increase in domestie
oonsumption but also because of a marksd dscrease in petroleum produntion within
the country as a vhols. It is expected that this production can be increased

to its forner levels.
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